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ORIGIN PM-07 

INFO OCT-01 NEA-10 ISO-OO SS-20 NSC-10 SPC-03 IGA-02 L-03 

ABF-01 CIAE-00 INR-10 NSAE-00 RSC-01 AID-20 EB-11 

MC-02 H-03 PRS-01 /105 R 

DRAFTED BY PM/SAS:DJJAMES:BB 
APPROVED BY PM:TSTERN 
PM/SAS : AFORD 
T:WLEWIS 

TREAS:CCROSSWHITE 

DOD/DSAAJHOENIG 

NEA/TT IR:RDTT,I,ON 

NEA:SSCHIFF 

S/S - MR. GAMMON 

018039 

P 162302Z NOV 73 

FM SECSTATE WASHDC 

TO AMEMBASSY ANKARA PRIORITY 

INFO DOD/DSAA 

DEPT OF TREASURY PRIORITY 

CONFIDENTIAL STATE 227129 

TREASURY FOR OMB 

E.O. 11652: GDS 
TAGS: MASS 
REF: A. ANKARA 8936 
B. STATE 224457 

SUBJECT: FY 1974 CREDIT ASSISTANCE FOR TURKEY 

1. INITIAL TRANCHE OF $30 MILLION, AS NOTED PARA 3 REF B, 

IS NEEDED NOW TO PERMIT GOT TO FULFIL ITS FINANCIAL OBLIGA- 
TIONS ON F-4 PURCHASE DURING FIRST TWO QUARTERS OF FY 74. 

NEW OBLIGATIONAL AUTHORITY (NOA) AVAILABLE UNDER CONTINUING 
RESOLUTION AUTHORITY (CRA) FOR FIRST TWO QUARTERS OF 
FY 1974 IS INADEQUATE TO PROVIDE MORE THAN $30 MILLION IN 
CONFIDENTIAL 
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FMS CREDITS TO TURKEY AT THIS TIME. EVEN IF NOA WERE 
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AVAILABLE AT THIS TIME FOR ENTIRE $75 MILLION FY 1974 
CREDIT PACKAGE, WE WOULD NOT REPEAT NOT PROVIDE THE ADDI- 
TIONAL $45 MILLION UNTIL IT IS NEEDED IN ORDER TO PRECLUDE 
GOT FROM PAYING UNNECESSARY INTEREST COSTS. 

2. EVEN IF FY 1974 BILL IS PASSED, THERE WILL BE INSUFFI- 
CIENT NOA TO PROVIDE TURKEY AND NUMBER OF OTHER SECURITY 
ASSISTANCE RECIPIENT COUNTRIES WITH SUBSTANTIAL QUANTITIES 
OF DIRECT FMS CREDIT. THIS MEANS THAT THE ONLY WAY USG 
WILT. BE ABLE TO FULFIL ITS CONTRACTUAL FMS CREDIT 
COMMITMENTS TO TURKEY AND OTHER RECIPIENT COUNTRIES IS 
THROUGH PROVIDING SUCH CREDIT THROUGH COMBINATION OF DIRECT 
AND USG GUARANTEED PRIVATE CREDITS. KISSINGER 
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Control Number: n/a 
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Decaption Note: 
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Legacy Key: linkl 973/newtext/tl 9731 128/aaaaaueb. tel 

Line Count: 74 
Locator: TEXT ON-LINE 
Office: ORIGIN PM 

Original Classification: CONFIDENTIAL 
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